
Morning Comments
david@mnwestag.com

Office 1-877-365-3744
www.mnwestag.com

Wednesday, April 27, 2011

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
market commodities or buy or sell futures or options on futures. Commodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
Minnesota West Ag Services LLC and principals and employees assume no liability for any use of any information contained herein.
Reproduction without authorization is forbidden.

Position Management: The table shows how the Model Farm is positioned at this time. Individual recommendations may vary.
2010 Crop 2011 Crop 2012 Crop

Corn 80% sold–20% basis open July 40% sold HTA 20% sold HTA
Soybeans 80% sold with basis set 40% sold HTA 12% sold HTA
Wheat 100% sold with basis set 50% sold HTA none

Prior Price Targets: The prior price targets have all been exceeded.
New York bank three month price target of near $16.00 soybeans. Recent high of $14.55 was made on Feb 9th .
What to watch: For July corn HTA’s we watching the basis to set it on the 20% that is open. We are targeting the time frame when planting
is in full swing to potentially set the basis. Old crop corn is estimated to have unprecedented tight stocks and it is expected that the market
needs to work higher , some think $8.00 to $8.50 is going to be necessary to slow usage. Soybeans prices are being tempered from South
American new soybean stocks being available and the final supply is still somewhat up in the air but it is a good crop. New crop corn &
soybeans have set new rally high’s in anticipation of continued tightness of the 2011/12 S&D.
Sales thoughts: We will use this rally to ad to new crop sales stay tuned. Dec 11 corn had a prior top at $6.60 in 2008, last Wednesday’s
high was $6.84 and yesterday also posted a high of $6.84 to leave a double top formation on the charts. Dec 11 corn closed this morning at
$6.66’6. This is a potential change of direction signal. If it weren’t for weather delay’s we would be making a recommendation to add to
sales.
New crop Nov 11 soybeans high on April 11 of 14.11 ¼ , we’d like to see that high taken out to add to new crop sales.

Next USDA Reports: Wednesday May 11, 2011 WASDE & Crop Production

Market Talk: Commodities in general are under pressure this morning as the trade is awaiting Fed activity today, although no rate or
language changes are expected and fearing additional China rate hikes soon.

RJO’Brien pegging the 2010/11 corn carryout in May at 600 million down from USDA’s 675 million last month and they put the 2011/12
corn carry out at 514 million bushels in their grain outlook down from USDA’s 865 million used in Feb outlook forum. Meanwhile
FCStone estimates the 2010/11 corn carryout at 625 million bushels in May’s USDA report.

Rain is falling in the drought stricken wheat growing regions of Germany and France pushing the European wheat market lower today.
Also, Northern Texas panhandle caught a shower of less than .10” rainfall, not enough to impact the wheat crop conditions.

The southern portion of Missouri where wet conditions have been extreme, was 21-43% planted and is estimated to plant around .5 mln
acres of the state’s 3.3 mln corn acres. That part of the state also has final planting dates (for prevent plant insurance purposes) in May 10-15
range. With additional heavy rain for that region in the 10-day forecast, it looks like this area is a good candidate for the prevent plant
insurance progam. TN, at 34% planted vs 60 average, has a final planting date at May 20. KY, only 17% planted vs 45 average, still has
time…with its final planting date for insurance purposes at May 31, the same as Minnesota.

Analysts now starting to talk of a 50-50% chance of the national corn yield being below trend line yields. However, others citing that over
many decades the odds are only 1 in 4 or 1 in 5 of less than trend yields in late planting years with less than average planting pace of 60% on
week May 8.

The US river system continues with problems from high with additional rainfall only serving to intensify the situation. Record levels
along the Ohio and Lower Mississippi Rivers are expected in coming days. A levee south of Cairo, Illinois is expected to be intentionally
broken over the weekend but the state of Missouri is suing to stop the break that could flood 1-200,000 acres of Missouri farmland. It will
probably take months (at least) for river bottom land to dry out across much of the Eastern Corn Belt. This could mean more soybeans at the
expense of corn.

Stats Canada released survey of Canadian farmers expected to plant all wheat of 24.7 million acres, up from the weather reduced 2010 area
of 20.10 million acres, but in line with 24.5 and 25.0 in ’09 and ’08. They are expected to plant 5.1 million acres of durum wheat; a 60.3
percent increase from last years 3.2 million acres. Durum planting in the Prairies of Canada has a traditional wide flux. Durum acreage in
Saskatchewan is expected to be up 57 percent to 4.4 million acres. Alberta producers are expected to plant 670,000 acres an increase of 86.1
percent. Durum is used to make pasta.

The canola market was pressed sharply lower in reaction to a larger than expected StatsCan acreage estimate. Canola futures finished
$9.00-$9.90 lower, with the July closing at $576.50/MT. StatsCan’s first survey based acreage report projected that canola acres could
exceed 19.2 million acres. The estimate was at the high end of expectations and 2.4 million acres above the previous record set last year.

Celeres reported harvest progress in Brazil has reached 91%, up from 85% last week and only slightly below the 94% harvested at this time
last year. They report the farmer has sold 60% of the soybean crop
vs. 47% last year and 58% on average.

A CME Corn Limit proposal is to widen the daily trading limit for corn from 30 to 50 cents per bushel, pending approval by the CFTC.
The last change came in March 2008, when the limit went from 20 cents to the current 30 cents/bu. A new 50-cent limit would expand to 75
cents and then to $1.10 in the event that two or more contracts close at a limit bid or offer.
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Outside Markets:

Weather: Locally we received .35” of rainfall overnight. Rains fell across most of the Midwest again yesterday, with the heaviest totals
falling generally to the north of I-80. Totals there were in the .35-1” range and isolated to 1”+. Totals to the south of I-80 as of midnight
were generally under .35”, although some significant rains have fallen in southern MO, most of IL and IN since midnight. Temps ran close
to average across most of the Midwest, with highs in the 60’s and lows in the 40’s.

Central Illinois: Central Iowa:

South Central Minnesota: Central Nebraska:

8-14 Day Temp 8-14 Day Precipitation Current Radar Last 24 hr Precip

Corn: Morning: May 11 corn closed at $7.57 ¼ , down 9 cents, July 11 Corn is at $7.64 ¼ , down 8 ½ cents,
Sept 11 Corn is at $7.15 ¾ , down 8 ¾ cents, Dec 11 Corn closed at $6.66 ¾ cents.
Yesterday’s Close: May 11 Corn closed at $7.66 ¼ , up 3 ¾ cents, Jul 11 Corn closed at $7.72 ¾ , up 4 ¼ cents, Sep 11 Corn closed at
$7.24 ½ , up ½ cent Dec 11 Corn closed at $6.75 ¾ , down 5 ¾ cents
Corn futures were higher on the old crop and lower on the new crop. Old crop corn usage of 13.5 billion would equate to an average usage
of 1.125 billion bushels per month for the 2010/11 marketing year. On the last supply/demand report USDA said there was 6.5 billion



Morning Comments
david@mnwestag.com

Office 1-877-365-3744
www.mnwestag.com

Wednesday, April 27, 2011

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
market commodities or buy or sell futures or options on futures. Commodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
Minnesota West Ag Services LLC and principals and employees assume no liability for any use of any information contained herein.
Reproduction without authorization is forbidden.

bushels of corn left. In order for the market to maintain a minimum pipeline supply of 675 million bushels at the end of the marketing year,
usage will have to be curbed to 970 million bushels per month for the remaining months. The spot contract closed above the $7.65 resistance
from the 2008 all time high in corn on a daily basis today. This is the fourth week prices have hit the old high. Planting is significantly
behind the five year average and above normal rainfall is in the forecast for the next 6 to 10 days from May 1 to the 5th for Illinois, Indiana
and Ohio. Southern and eastern Ohio is currently having storms. Cash basis levels were firm at river terminals but producers seem to be
holding off selling their reserves until the new crop is in the ground.

Soybean Complex: Morning: May 11 Soybeans closed at $13.67 ¾ , down 15 cents, Jul 11 Soybeans closed at $13.73, down 16 ¾ cents ,
Sept 11 Soybeans closed at $13.66 ½ , down 14 ¼ cents, Nov 11 Soybeans closed at $13.57 ¾ , down 17 cents,
Yesterday’s Close: May 11 Soybeans closed at $13.82 ¾ , down 6 ¾ cents, Jul 11 Soybeans closed at $13.89 ¼ , down 7 ¼ cents, Nov 11
Soybeans closed at $13.74 ¾ , down 7 ¾ cents, May 11 Soybean Meal closed at $359.80, down $1.30, May 11 Soybean Oil closed at
$58.05, down $0.16
Soybean futures ended lower on the day. Stats Canada reported an expected increase in canola acreage to 5.9 million up 8.1% from the 2010
record of 5.5 million acres. Canola is a competing product with soybeans for the veg oil. The USDA will begin reporting soybean planting
progress next week for the major growing states. Louisiana has 43% of their soybeans planted compared to 30% for the five year average in
that state. Corn planting is behind schedule which increases the potential for more soybean acres if the delays continue. Cash basis levels
were higher at Midwest processing plants. Brazil is 91 percent harvested with 98 percent of the crop mature and 60 percent of the crop sold.
Brazil is expected to harvest a record 70.56 million MT of soybeans according to Celeres. Soybean harvest is behind last year by 2 percent
with expectations of a 49.2 MMT crop.

Wheat: Morning: May 11 CBOT Wheat closed at $9.74 ½ , down 16 ¾ cents, May 11 MGEX Wheat is at $9.70 , down 3 ½ cents
Yesterday’s Close: May 11 CBOT Wheat closed at $8.11 ¼ , down 14 ¾ cents, May 11 KCBT Wheat closed at $9.50 ¼ , down 10 ½
cents, May 11 MGEX Wheat closed at $9.73 ½ , down 7 ¼ cents
Wheat futures ended lower on the day for all three exchanges. Wet weather in the Northern U.S. Plains and drought in the Southern U.S.
Plains has kept wheat prices trending higher with prices hitting chart resistance today before backing off. Prices are above the 40 day
moving averages however. Much of the dry land wheat is being abandoned in Texas and switched to other crops. Oklahoma wheat was rated
75% poor/very poor and 5% good/excellent. Kansas wheat was rated 44% poor/very poor and 22% good/excellent. The lack of rain has been
a problem but the cooler temperat ures have also contributed to the decline in crop progress. Protein premiums for rail car wheat to and
through Kansas City jumped 10 to 25 cents a bushel for 11.4-12.8 percent protein.

Cattle: Yesterday’s Close: Apr 11 Cattle closed at $116.02, unch, Jun 11 Cattle closed at $112.30, down $0.50, Aug 11 Cattle closed at
$114.45, unch, May 11 Feeder Cattle closed at $128.75, down $1.22 Aug 11 Feeder Cattle closed at $132.95, down $1.00 Sep 11 Feeder
Cattle closed at $133.80, down $1.30
Cattle futures closed mixed on the day. April and August cattle closed steady, June and October were lower and December cattle were
higher. The bulk of the cattle sold for $117 yesterday, $2 lower than last week. Today cattle have sold for $115 to $117.50 on just over
31,000 head. Boxed beef prices were mixed. Choice beef is down $0.79 at $185.56 and Select is up $1.15 at $180.61. Beef supplies on
Thursdays USDA Cold Storage report were at the highest level in at least the last 11 years. The question as to â€˜whyâ€™ may have
spooked the futures market. Is demand drying up? Is beef being stocked because of upcoming demand? The lower dollar and higher stock
market should contribute to increased usage both domestically and internationally if those trends continue. Feeder cattle futures also closed
lower today with the August contract nearly filling the gap left after the March Cattle on Feed report. The October cattle crush closed at
$121 after falling from the $150s in March.

Hogs: Yesterday’s Close: May 11 Hogs closed at $98.62, down $2.02, Jun 11 Hogs closed at $97.10, down $1.42 Jul 11 Hogs closed at
$97.82, down $1.42
Lean Hog futures gapped lower and closed sharply lower, the forth down day in a row. Summer hogs closed below the 40 day moving
average for the second day and fall and winter hogs closed under the average for the first day. The stock market ended higher and the U.S.
dollar closed lower. The lean hog index was at $94.90 for April 22nd, close to the all time high of $96.74 in August of 2008. The spread of
the spot futures contract has narrowed to $3.30 versus the Lean Hog Index although the two are two days apart. Cash hogs ended $1.51
lower in IA/MN, $1.49 lower in the WCB and $0.19 higher in the ECB at $89.25, $89.25 and $91.81 respectively. Pork trading is slow to
moderate with mostly light demand and mostly moderate offerings. The pork carcass is higher.

Cotton: Yesterday’s Close: May 11 Cotton closed at 181.84, down 624 points, Jul 11 Cotton closed at 160.39, down 600 points Dec 11
Cotton closed at 129.44, down 452 points
Cotton futures closed sharply lower on concerns of slowing demand out of China and fresh supplies out of the southern hemisphere. Rumors
of China possibly tightening their monetary policy more also weigh as well as positioning before the presentation by Bernanke tomorrow.
Planting progress has been slow due to limited moisture which is necessary for planting.
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